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Local  Government  Pro pert y Insurance  Fund  

COMMISSIONER ANNOUNCES 
LOWER RATES FOR THE LGPIF 

July,  2006 

NEW ADVISORY    
COMMITTEE  

MEMBERS  
 

Chairman Kevin Houlihan 
appointed two new members 
of the LGPIF Advisory 
Committee at the April 
Meeting.  Mary Lee Powell 
from the Village of Dickey-
ville was appointed to a 
three-year term replacing 
Harold Reckelberg who died 
in a farm accident last fall.  
Jim Wyss of the City of 
Manitowoc was also ap-
pointed for three years in 
place of Peter Masias who 
went into private business.   
 
In addition to the two new 
members, the following 
were re-appointed to three-
year terms:  Carole Charles, 
Julee Helt, Glinda Loving, 
Doug Saubert, Laura 
Stauffer, and Kevin Houli-
han. 
 
Want to serve on the Advi-
sory Committee?  Contact 
ASU staff to have your 
name put on a candidate list.  
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N E W S  A N D  V I E W S   
A P u b l i c a t i o n  f o r  P o l i c y h o l d e r s  

THIR D QU ARTER FIN AN CI AL REP O RT 

 The Fund continued its favor-
able financial results through 
the first three quarters of fiscal 
year 2006 ending March 31 
with net income of $4,098,000.  
Policyholder surplus stood at 
$38.6 million; approximately 
$4 million over fiscal year-end 
2005.  
 
The year-to-date net combined 

ratio (losses and expenses  
after reinsurance) was at .85; 
up from the past two years but 
much better than the industry 
overall.   
 
In-force coverage is at an all-
time high of $39.4 billion and 
the policy count showed 
1,155 entities carry property 
insurance with the Fund.   

SEE GRAPHS ON PAGE 2 

 
 
On May 16 Wisconsin Insurance Commissioner Jorge Gomez announced lower insurance pre-
miums for the Local Government Property Insurance Fund (LGPIF).  The LGPIF is a voluntary 
property insurance program for local units of government administered by the Office of the 
Commissioner of Insurance.  “In this time of tight government budgets, we are pleased to be 
able to offer lower insurance premiums to our policyholders,” said Commissioner Gomez.  
“Many Wisconsin taxpayers will benefit from these lower rates.”  
 
The announced rate decrease will average 14.5% for the building and contents line of coverage, 
effective for policies renewed on or after July 1, 2006.  Combined with last year’s rate reduc-
tions of 16%, LGPIF premiums have declined approximately 30% over the past two years.   
 
As of December 31, 2005, the LGPIF insured 1,154 local units of government including coun-
ties, cities, towns, villages, and school districts in Wisconsin with total insured values of more 
than $38 billion.  The LGPIF operates with the support of a policyholder advisory committee 
and the rate decrease was recommended after their review of the Fund’s overall financial posi-
tion.  Commissioner Gomez acknowledged the Committee’s work and said, “The work of the 
Advisory Committee in recommending policy language changes and loss control programs has 
been invaluable and contributes to our ability to keep premiums low.”   
 
The LGPIF has offered insurance to local units of government since 1913.  Created by the Leg-
islature in 1871, Wisconsin’s Office of the Commissioner of Insurance (OCI) was vested with 
broad powers to ensure that the insurance industry responsibly and adequately met the insur-
ance needs of Wisconsin citizens. Today, OCI’s mission is to lead the way in informing and 
protecting the public and responding to its insurance needs.   
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News and Views  

On a warm, sunny Saturday 
morning of Memorial Day 
weekend in 2005 a Madison 
city bus caught fire.  There 
were no passengers on it 
and the engine was shut off. 
Not a catastrophic loss -- 
right?   There’s more to the 
story.  The bus was parked 
in the city bus barn along 
with about 190 other buses.  
The barn is a wide open 
structure with no fire walls 
or partitions and no one had 
a chance to remove any of 
the buses after the fire be-
gan. However, the barn has 
an excellent sprinkler sys-
tem that functioned per-
fectly.  
 
There were staff on site who 
quickly called the fire de-
partment and the firemen 
were on the scene in mo-

ments -- two important fac-
tors in loss mitigation in 
addition to the sprinkler sys-
tem.  
 
 Each bus was valued at 
about $280,000 at the time 
and the building was worth 
many millions.  Only one 
bus was a total loss and 
eight others required some 
repairs in addition to more 
that had minor smoke dam-
age.  The barn sustained 
only about $100,000 in 
smoke damage.  
 
It would be difficult to esti-
mate how large this loss 
might have been without the 
sprinkler system.  But 
there’s no doubt it would 
have been millions of dol-
lars more than what oc-
curred even with good fire 

department response ac-
cording to Greg Grunow, 
ASU Group Claims Super-
visor, who had an adjuster 
on the scene within an hour 
after being notified by 
Kevin Houlihan, Risk Man-
ager for the City of Madi-
son, that same day.  Mr. 
Houlihan concurred that, 
“The loss would have been 
well into seven figures eas-
ily without the sprinkler 
system,” and said that the 
City of Madison considers 
them a vital part of any new 
construction.   

the provisions of the Condi-
tional endorsement would 
govern treatment of terror-
ism losses in the event of 
termination of the federal 
Terrorism Risk Insurance 
Program (TRIP) or in the 
event of certain changes to 
TRIP.  On December 22, 
2005, President Bush signed 
into law an extension of the 
Terrorism Risk Insurance 
Act,  effective January 1, 
2006, providing for con-
tinuation of TRIP.  TRIP as 
extended contains various 
changes, including the re-
moval of some types of in-
surance.   
 
TRIP has terminated with 
respect to (and therefore no 
longer applies to) the fol-

This notice is designed to 
update you on the status of 
the federal Terrorism Risk 
Insurance Program and the 
impact on your policy.  The 
Notice does not form a part 
of your insurance contract.  
If there is any conflict be-
tween this Notice and the 
policy (including its en-
dorsements), the provisions 
of the policy (including its 
endorsements) apply.  
 
Your policy includes the 
following endorsement: 
OCI 41-918 Limited and 
Conditional Terrorism 
Exclusion.   
 
Prior to the beginning of the 
current annual policy pe-
riod, we advised you that 

lowing types of insurance: 1) 
automobile comprehensive 
and collision coverage, and  
2) theft coverage due to a ter-
rorist act.    
 
For the aforementioned insur-
ance for which TRIP has ter-
minated, the exclusion or 
limitation contained in the 
Limited and Conditional 
Terrorism Exclusion en-
dorsement now governs the 
treatment of terrorism 
losses.    
 
If you have questions, please 
contact:   
 
Lowell Carter, ASU Group/

LGPIF 
Phone 608-821-1189 
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RISK TIP:  Inspect and  
Maintain Fire 

Extinguishers Regularly 
 

A monthly inspection of fire 
extinguishers is a minor task 
that can prevent a major 
fire.  It is beneficial to 
number all extinguishers 
and their mounting brackets 
or cabinets.  The numbering 
of the extinguishers allows 
for tracking of extinguisher 
use and provides a means of 
replacing the extinguisher in 
its proper location.   
 
The Fund has paid for at 
least three significant losses  
to expensive pieces of 
equipment due, in part,  to 
the lack of a properly 
charged fire extinguisher.  
Make sure that when a 
vendor removes an 
extinguisher for service that 
they leave a comparable 
extinguisher in its place.  If 
you operate fleet vehicles 
and/or equipment, don’t 
forget to inspect those 
extinguishers on a regular 
basis to make sure they are 
charged and operational. 
Also, have a training plan  
to train those employees 
that you expect to operate a 
fire extinguisher during 
emergency situations on the 
proper selection and use of 
the  fire extinguisher.   
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DATES TO REMEMBER: 
 
Advisory Committee 
October 12, 2006, 9:30 a.m. 
GEF 3, Room 227 
 
Oversight Committee 
November 1, 2006, 9:30 a.m. 
GEF 3, Room 125 
 
 
 
 
Reminder: After a vote by a 
local government unit to insure 
its property with the Fund, no 
such unit may purchase insur-
ance on any property from a 
private insurer. 
 
 

 
Surveys and Policy Forms are 
now available at the OCI Web-
site: (Under Forms) 
oci.wi.gov/lgpif.htm 

Commissioner Jorge Gomez is 
pleased to announce that effec-
tive May 1, 2006, Governor Jim 
Doyle approved the Office of the 
Commissioner of Insurance’s 
internal reorganization plan.  
The plan was designed to create 
a more flexible organization de-
signed to optimize use of finite 
staff resources for regulatory 
purposes.  As a result, one staff 
reassignment occurred that di-
rectly relates to the Local Gov-
ernment Property Insurance 
Fund (Fund.)  Assistant Deputy 
Commissioner Eileen Mallow’s 
duties will now be focused on 
coordinating agency outreach, 
communications, public infor-
mation and records management 
duties and state health funds.  
Replacing Ms. Mallow as the 
Insurance Administrator respon-
sible for supervisory oversight 
of the Fund’s operations is John 
Montgomery.  Dan Bubolz will 
also continue to serve as the 
Fund’s Director, in charge of 

day to day Fund operations, but now 
reports to Mr. Montgomery. 
 
By way of introduction, Mr. Mont-
gomery has a master’s degree in 
Public Administration from the 
UW-Madison and served 14 years 
as the state’s Deputy Budget Direc-
tor.  He has worked at OCI for five 
years, most recently as Acting Ad-
ministrator for the Division of Ad-
ministrative Services.  The reorgani-
zation plan eliminated that division, 
as it was constituted, and reassigned 
its staff to better meet agency needs.  
John can be reached by phone at 
608/264-8113 and by e-mail at:                                         
john.montgomery@wisconsin.gov. 
 
“I am confident John will do a good 
job and you will enjoy working with 
him,” Jorge said.   “I’d also like to        
personally thank Ms. Mallow for 
her leadership in overseeing the 
Fund over the past seven years 
when it witnessed much growth  
and many positive changes in the 
LGPIF program.  Eileen has done a 

wonderful job in shaping the 
program and guiding its very 
important mission.  OCI’s new 
organizational structure  will 
also have a strong manage-
ment team in place as John 
and Dan strive for continued 
excellence in how the LGPIF 
is operated and managed.” 

John Montgomery 

Local Government Property Insurance Fund 
c/o The ASU Group 
7633 Ganser Way, Suite 206 
Madison, WI 53719 
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